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REPERCUSSIONS OF THE PROPOSED EUROPEAN COMMON MARKET ON LATIN 
AMERICAN TRADE (continued) 
Mr. POUSSARD (France) said t h a t the f e a r s expressed by 
c e r t a i n La t in American r e p r e s e n t a t i v e s concerning the e s t a b l i s h -
ment of a European common market, and p a r t i c u l a r l y concerning 
the i n c l u s i o n of overseas t e r r i t o r i e s in the common market, 
were unfoundedj moreover the Lat in American countr ies would have 
ample opportunity to p r o t e c t t h e i r i n t e r e s t s during the 
t r a n s i t i o n s t a g e . The long-term goal of the common market was 
1/ 
not economic autarchy but m u l t i l a t e r a l and unhampered world t rade . 
Mr. MANCINI ( I t a l y ) , reply ing to the observat ions made a t 
an e a r l i e r meeting with regard to I t a l y ' s p o s i t i o n in r e l a t i o n to 
the i n t e g r a t i o n of the overseas t e r r i t o r i e s in to the European 
common market, pointed out t h a t I t a l y had no c o l o n i e s , and t h a t 
i t s a s s o c i a t i o n with Sona l i l and under I t a l i a n a d m i n i s t r a t i o n 
would cease a f t e r December I 9 6 0 . U n t i l t h a t t ime, S o n a l i l a n d 1 s 
i n t e g r a t i o n i n t o the common market would undoubtedly c o n t r i b u t e 
to the T e r r i t o r y ' s economic development, while the d e c i s i o n 
whether i t would remain a s s o c i a t e d with the community a f t e r t h a t 
date would r e s t e n t i r e l y with the Government of the new S t a t e . 
Mr. OCAMPO ( B o l i v i a ) sa id t h a t h is d e l e g a t i o n ' s 
apprehensions concerning the e f f e c t s of the European common 
market had been somewhat a l l a y e d by the explanat ions o f f e r e d 
by r e p r e s e n t a t i v e s of the s i x Powers concerned. Never the less , 
1 / For the f u l l t e x t of Mr. Poussard's statement see I n f o r n a t i o n 
Document No. 1 2 . 
/ i t f e l t 
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i t f e l t t h a t t h e E u r o p e a n c o m m u n i t y r e m a i n e d a l e g i t i m a t e c a u s e f o r 
c o n c e r n , a n d t h a t ECLA s h o u l d c o n t i n u e t o f o l l o w i t s d e v e l o p m e n t v e r y 
c a r e f u l l y a n d r e p o r t o n t h e m a t t e r t o t h e member G o v e r n m e n t s . 
He s u p p o r t e d t h e d r a f t s u b m i t t e d b y M r . G a r r i d o Campos a t t h e p r e v i o u s 
m e e t i n g b u t p o i n t e d o u t t h a t t h e q u e s t i o n s c o n c e r n i n g t h e p r i c e s o f L a t i n 
A m e r i c a n c o m m o d i t i e s c o n s u m e d b y t h e E u r o p e a n m a r k e t a n d t h e new t r e n d 
w h i c h t h e i n v e s t m e n t s o f t h e c o u n t r i e s s i g n a t o r i e s o f t h e E u r o p e a n Common 
M a r k e t T r e a t y w o u l d f o l l o w o u g h t t o b e t h e s u b j e c t o f a s p e c i a l s t u d y . 
M r . SALGADO ( E c u a d o r ) n o t e d t h a t some r e p r e s e n t a t i v e s h a d s t a t e d 
t h a t t h e e x p a n s i o n o f t r a d e a n d e c o n o m i c a c t i v i t y r e s u l t i n g f r o m t h e 
f o r m a t i o n o f t h e common m a r k e t w o u l d b e n e f i t t h e L a t i n A m e r i c a n c o u n t r i e s . 
B u t i t was d i f f i c u l t t o s e e how t h a t a r g u m e n t c o u l d a p p l y t o L a t i n A m e r i c a n 
e x p o r t s o f c o f f e e and c o c o a , f o r e x a m p l e . E x p o r t s o f t h o s e p r o d u c t s w o u l d 
e x p a n d o n l y i f A f r i c a was u n a b l e t o s a t i s f y f u l l y t h e i n c r e a s e d n e e d s o f t h e 
E u r o p e a n m a r k e t , b u t t h a t was u n l i k e l y i n v i e w o f t h e f a c t t h a t l a r g e i n v e s t -
m e n t s w o u l d b e made i n A f r i c a t o i n c r e a s e p r o d u c t i o n . M o r e o v e r , a s l e v e l s o f 
l i v i n g i n t h e c o u n t r i e s m e m b e r s o f t h e common m a r k e t w e r e a l r e a d y h i g h , a n d 
i n c o m e e l a s t i c i t y o f demand f o r t h e two' p r o d u c t s i n q u e s t i o n l o w , i t was 
h i g h l y p r o b a b l e t h a t L a t i n A m e r i c a n e x p o r t s w o u l d d e c l i n e a s a r e s u l t o f 
A f r i c a n c o m p e t i t i o n . O f c o u r s e , i t was o p e n t o t h e L a t i n A m e r i c a n c o u n t r i e s 
t o t r y t o m e e t t h e s i t u a t i o n b y r e - a d a p t i n g t h e i r e c o n o m i c s t r u c t u r e s t o t h e 
n e e d s o f a c h a n g i n g w o r l d a n d d i v e r s i f y i n g t h e i r e x p o r t s ; b u t t h a t w o u l d 
n e c e s s i t a t e v e r y h e a v y c a p i t a l i n v e s t m e n t , i n a d d i t i o n t o t h a t a l r e a d y 
r e q u i r e d f o r t h e e c o n o m i c d e v e l o p m e n t d e s i r e d b y t h o s e c o u n t r i e s . 
He a s k e d t h e members o f t h e common m a r k e t t o c o n s i d e r w h e t h e r t h e i r 
l e g i t i m a t e d e s i r e t o d e v e l o p t h e i r o v e r s e a s t e r r i t o r i e s m i g h t n o t t h r e a t e n 
t h e e c o n o m i c d e v e l o p m e n t o f o t h e r u n d e r - d e v e l o p e d r e g i o n s . 
/ T h e CHAIRMAN 
E/CN.12/AC.3 5/SR.1 
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The CHAIRMAN suggested that the membership of the existing 
Working Group should be expanded by the inclusion of the 
representatives of France and GATT, when the Group cane to 
examine proposals relating to the repercussions of the European 
conmon market on Latin American exports. Other representatives 
could, of course, attend its neetings and co-operate in its work 
Mr. GARRIDO TORRES (Brazil) supported that suggestion. 
It was so decided. 
DRAFT RESOLUTION ON AN INTRA~REG10NAL PAYMENTS SYSTEM SUBMITTED 
BY THE WORKING GROUP (Conference Roon Paper No. 17) 
Mr. IVOVICH (Secretary of the Connittee) suggested that 
the words "early in the second quarter of 1958" at the end of 
preamble of' paragraph 6 should be deleted. The Secretariat 
would naturally hold the Working Group's seoond session as 
soon as possible but it was unwise to specify a definite tine 
in ease unforeseen circumstances arose. 
Mr. BARRETO (Peru), Mr. KORENJAK (Argentina), Mr. PINO 
(Venezuela) and Mr. CARLEVARO (Uruguay) supported the suggestion 
Mr. GARRIDO TORRES (Brazil) also supported the suggestion 
and expressed the hope that the date of the meeting would bo 
fixed well in advance, so that Governments would have sufficient 
time to examine the relevant documents and make the necessary 
arrangenents. 




Mr. GARRIDO TORRES (Brazil), speaking as the Chairman 
of the Working Group, introduced and commented on the draft 
resolution on an Intra-Regional Payments System (Conference 
Room Paper No. 17). The Working Group had proceeded on the 
assumption that it was only competent to take note of the Trade 
Committee's report, although it was able to approve Resolution 1 
(I). With regard to the report of the Central Banks Working 
Group, the Working Group had decided to take note of it, since 
•that report would bo formally studied by the Trade Committee. 
He explained that operative paragraph 3 would not affect 
th ose countries with bilateral agreements which might anticipate 
any decisions reached at the second session of the Central Banks 
Working Group. 
Mr. OCAMPO (Bolivia) said that Bolivia had concurred in 
the decisions of the Central. Banks Working Group as a first 
step towards limited transferability and the eventual goal of 
multilateralism and a Latin American common market. His 
delegation shared the view that the draft standard agreement on 
payments represented only a model,which could be adapted to the 
special needs of countries signatories to bilateral agreements. 
His delegation agreed that the compilation of accounts 
statistics would be a valuable first step in a gradual movement 
towards multilateralism. It, indeed, saw no reason why that task 
should not be entrusted temporarily to ECLAj it would be of great 
assistance to ECLA in preparing its future studies. The 
/rec onnendation 
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r e c o m m e n d a t i o n c o n c e r n i n g u n i f o r m i t y o f b a n k i n g p r o c e d u r e 
w o u l d a l s o b e o f v a l u e i n l e a d i n g t o g r e a t e r f l e x i b i l i t y , 
p r o v i d e d t h a t t h e s p e c i a l n e e d s o f b i l a t e r a l a g r e e m e n t s c o u n t r i e s 
w e r e k e p t i n n i n d . 
B o l i v i a h a d s u p p o r t e d t h e r e s o l u t i o n s a d o p t e d b y t h e T r a d e 
C o m m i t t e e a n d t h e C e n t r a l B a n k s W o r Ic ing G r o u p b e c a u s e . i t w i s h e d 
t o p a r t i c i p a t e i n t h e e n t e r p r i s e o f e s t a b l i s h i n g c l o s e r t r a d e 
r e l a t i o n s b e t w e e n t h e c o u n t r i e s o f L a t i n A m e r i c a . I n i t s v j e v , 
t h o s e r e s o l u t i o n s h a d t w o f u n d a m e n t a l a i m s : t o g u i d e t h e 
c o u n t r i e s o f t h e a r e a i n a g r a d u a l m o v e m e n t t o w a r d s m u l t i l a t e r -
a l i s m a n d t o r e c o m m e n d t h a t E C L A s h o u l d c o n t i n u e i t s s t u d y o f 
w a y s a n d m e a n s t o f o r m a L a t i n A m e r i c a n r e g i o n a l m a r k e t b a s e d 
o n a s o u n d p a y m e n t s s y s t e m . I t w a s o n t h a t b a s i s t h a t h i s 
d e l e g a t i o n h a d s u p p o r t e d t h e o r i g i n a l U r u g u a y a n d r a f t r e s o l u t i o n 
a n d n o w s u p p o r t e d t h e d r a f t r e s o l u t i o n b e f o r e t h e C o m m i t t e e . 
M r . ARAGOMEZ ( S p a i n ) a s k e d w h e t h e r c o u n t r i e s s u c h a s S p a i n , 
w h i c h h a d b i l a t e r a l t r a d e a g r e e m e n t s b u t w e r e o u t s i d e t h e L a t i n 
A m e r i c a n r e g i o n , c o u l d p a r t i c i p a t e i n t h e I n t r a - R e g i o n a l 
P a y m e n t s S y s t e m . 
M r . I V O V I C H ( S e c r e t a r y o f t h e C o m m i t t e e ) r e c a l l e d t h a t a t 
i t s s i x t h s e s s i o n , ECLA h a d d e c i d e d t o t a k e n o t e o f a s i m i l a r 
p o i n t r a i s e d b y t h e S p a n i s h o b s e r v e r . T h u s , t h e S e c r e t a r i a t 
w o u l d a g a i n t a k e n o t e o f t h e o b s e r v e r ' s s t a t e m e n t . 
M r . B-'i-RRETO ( P e r u ) s a i d t h a t h i s d e l e g a t i o n w o u l d s u p p o r t 
t h e d r a f t r e s o l u t i o n b e c a u s e i t w a s i n s y m p a t h y w i t h t h e e f f o r t s 
/ o f o t h e r 
E/CN. 12/AC.35/SR.4-
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of other Latin American countries to achicve the benefits 
of a convertible currency and multilateral trade which Peru 
already enjoyed. 
The draft resolution was approved. 
The CHAIRMAN, speaking on behalf of the Committe, thanked 
the Working Group and the representative of the International 
Monetary Fund for having accomplished a difficult task. 
The meeting rose at 12 noon. 
